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Thank ycu for contacting me about health plans for small
employers. I always appreciate hearing the opinions of my

constituents.

The rising c¢ost of health insurance is a problem facing many
Americans, including small business owners. According to figures
released by the U.S. Census Bureau in 2004, there are more than

45.8 million Americans without health insurance.
insurance costs continue to rise significantly,

American families losing their health insurance remains a
critical problem. Nearly half of all uninsured Americans are
employed by small businesses, who alone do not have the ability

to finance health plans for their employees.

As health
the risk cf more

On February 16, 2005, Senater Olympia Snowe introduced
S. 406, the "Small Business Health Fairness Act of 2005."

legislation seeks to create Association Health Plans

This

(AHPSs) ,

which will provide incentives to groups of small firms who pocl
their reseurces to offer standardized health benefits to their
employees. ©On July 26, 2006, the House of Representatives passed
Y. R. 525, the House version of S. 406. This legislation is
currently pending before the Senate Committee on Health,
Education, Labor, and Pensions.

On November 2, 2005, Senator Michael Enzi introduced
S. 1955, the "Health Insurance Marketplace Modernization and
Affordability Act of 2005," which was favorably reported by the
Senate Comrmittee on Health, Education, Lakor, and Penglons on
March 15, 20056. This legislation was offzsred as an alternative
to 8. 406 and seeks to create Small Business Health Plans
(SBHP=). SBHP: would serve a similar purpose to AHPs, but,
unlike AHPs, would not be immune to state insurance regulations.
ITnstead S. 1955 seeks to "harmonize" state insurance laws to
create a more universal nationwide health insurance structuxe.



I support the idea of AHPs and EBHPs, and I will carefully
evaluate any legislation that comes to the Senate floor for
congideration. It is wmy hope that all Americans have access to
affordable health care, and I will support legislation that makes
measured and needed reforms. Rest assured I will keep your
thoughtes in mind as the Scnate debates these important issues.

BRgain, tharck you for contacting me with your concerns. If I
may be ¢f any further assistance, please do not hesitate to
contact me.

- ’ - - Sintcerely; —

Rod i bty

Richard Shelby

RCS/jrse

P.8S. Please sign up te receive regular e-mail updates from me on issues
of importance to you by logging cnto
http://shelby.senate.gov/newsletter/newslist.htm.





