April 20, 2006

Dr. Gregory MDonal d
1234 XXX Rd.
lowa Cty, |A 52240

Dear Gregory:
Thank you for contacting ne. | amalways glad to hear from you.

| appreciate you contacting ne regarding S. 1955, the Health Insurance
Mar ket pl ace Moderni zation Act (H MVA). The Health, Education, Labor,
and Pensions (HELP) Committee recently passed HH MVA and it has been

pl aced on the cal endar for future consideration in the Senate.

In my travels around the state, | continue to hear from | owans about
the exorbitant costs of health insurance. Small businesses sinply
can't afford to provide heath care for their enployees, and | believe
Congress needs to address this. Access to quality, affordable health
care should be a right, not a privilege. It should be a right because
people's lives, their security, and their ability to contribute to
society are all undermined if they are not healthy. | also believe
that access to health care coverage saves taxpayer noney in the |ong
run. Bear in mind that U S. taxpayers spend billions annually due to
overuse of energency roons, treatment of chronic conditions and
treatment of the uninsured.

Unfortunately, as currently witten, H MVA does not provide a
reasonabl e solution for small business owners and their enpl oyees who
| ack health insurance. As a nenber of the HELP Conmmittee, | opposed

H MVA because the legislation fails to create plans that would offer
conpr ehensi ve health care coverage at affordable rates. First, H MVA
elimnates state protection of benefits for certain coverage that
woul d not otherw se be provided, and fails to address chronic di sease
prevention. Elimnation of state coverage protection will create a
heal th care system that denies individuals access to preventive
services and will |limt access to screenings that can detect chronic
di seases. For exanple, states around the country require insurers to
cover diabetes testing supplies, cancer screenings, and health
screenings for newborns. In lowa, S. 1955 would elimnate coverage
protections for dental care, nmental illness, manmography, inmmunizations
and wel | baby care for exanple.

In addition, this legislation fails to control the rising cost of
health care. H MVA also allows snmall business health plans to divide
enrollees into as nmany as nine different groups with w dely varying
premunms fromgroup to group. Inits current form this provision
neans that health insurers would be able to charge dranmatically higher
prem unms to businesses that have unheal thy enpl oyees. Unfortunately,
t his neans many businesses will not see a change in the prem uns they
are charged now.

Currently, no date has been set to consider S. 1955 in the Senate.
However, please rest assured | will keep your views in mnd as the
bill moves through the |egislative process.



| believe there is a better way to offer health insurance to smal

busi nesses. | ama co-sponsor of S. 2510, the Small Enployers Health
Benefits Program Act of 2006. This bill would give nore Anericans
access to the Federal Enployees Health Benefits Program (FEHBP), the
programthat covers nenbers of Congress, congressional staffers and
many federal enployees, by allowi ng small businesses to purchase
privately sponsored coverage for their enployees. FEHBP offers a
choice of plans, but the plans are required to offer high quality

i nsurance, not stripped down benefits packages that are unhel pful to
people with pre-existing conditions or chronic diseases. This
approach uses | arge pools of people to bring prem um costs down, but
still guarantees access to quality insurance. The bill also provides
a tax credit to nmake insurance offered under the plan nore affordable.

Thi s sol ution holds genuine prom se, and we need to pursue it
aggr essi vel y.

Finally, our entire health care systemnneeds to be oriented anway from
one that only treats specific conditions to one that pronotes
prevention of illness in the first place. | believe the governnment can
play a useful role in this process by encouragi ng busi nesses to
pronote healthy living for their enployees, challenging the insurance
i ndustry to reduce health insurance prem uns for people who | ead
healthy |ifestyles, changing the way Medicare rei nburses doctors and
hospitals for preventive care, and by pronoting healthy eating and
exerci se habits through our schools. | have introduced | egislation -

S. 1074, the Healthy Lifestyles and Prevention Act of 2005 - to
acconpl i sh many of these goals. Shifting the way we think about
health care will lead to | ower costs in the long run for all Americans.

Agai n, thanks for sharing your views with ne. Please don't hesitate
to let me know how you feel on any issue that concerns you

Si ncerely,

Tom Har ki n
United States Senator



