
~4-14:~006 10:34 P 802 773 9668 PAGEl

PATRICK LEAHY COMMITTCES

VERMUNT AGRICULTURE, NUTRITION. AND
FORESTRy

APPROPRIA TlaNS
tinitcd ~tat£s ~£nat£ JUDICIARY

WASHINGTON, DC 20510-4502

March 30, 2006

Dr. Maurice J. CYT
Physical Rehabilitation and Health Center
245 Stratton Road
Rutland. Vernlont 05701

DcaT Dr. Cyr:

Thank you for writing to me about Small Business Health Plans (SB.HPs). I appreciate
hearing your concerns and know that affordability poses a significant hurdle to small
employers that want to pTovide health benefits to their employees.

S.1955, the Health Insurance Marketplacc Modernization and Affordability Act of2005.
one of the proposed solutions to this problem. would establish SBBPs allowing small
businesses to band togcther to offer covcrage to employees. This bin was passed out of
the Senate Health, Education, Labor, and Pensions Committee on March 15. While the
intcntion of this legislation is a good one. T have significant concerns that this proposal
would exempt business-sponsored SBHPs from state insurance Tcgtllations and consumer
protections. putting people at undue risk of insurance scams and poor coverage policies.

Although rising health care costs are a growing problcm for empJoycTS and employees
allkc, SBHPs do Tlot appcaT to be a viable solution. By offering reduced bcnefit
packages, SBHPs would attract cmp10yers with healthier workers, leaving oldcr and less
healthy workers with much higher insurance costs --or no insurance at all. Further, the
Congressional Budget Office has conc1uded that if SBHPs were to become fully
operatioTial. thc total premiums paid annually by small finns and thcir employees would
actually jncTeasc above their cunent cost.

Whi1e I have reservations about SBHPs. I rccognize that the 1ack of affordable health
insurance js a serious problem that prevents mjlll0ns of Americans from receivlng the
health care they need. That is why I am pleased to be a co-sponsor of an a1temative
proposal, the Small Employers Health Benefits Program Act of2005. This legislation
would cstablish a national hea1th program that allows employees of small businesses to
purchase hcalth pltlIls similar to those availab1c to federal employees. The bil1, S.2382,
was lntroduced on MaTch 17,2006 and refcrred to the Committee OTi Finance, of which I
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am not a member. You can be sure that as the Scnate considers this bill that 1 will
continue to fight to reduce the cost of hcaIth care and to cover the uninsurcd.

Again, thank you for writing. Pleast: stay in touch.

Sincerely,

c~ ~~ ;'
Unitcd States Senator
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